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KLÖCKNER & CO SELLS B.V. ALUMINIUM VERKOOP ZUID (AVZ) IN
THE NETHERLANDS / RATING RAISED

- Divestment of non core assets

- Standard & Poors raises rating

Today, an affiliate of Klöckner & Co Aktiengesellschaft has entered into an agreement for the

sale of its interest in AVZ in the Netherlands with CRH Nederland B.V., which is part of the

CRH plc. Group, Dublin. AVZ is responsible for the sun protection products in the Klöckner &

Co group. By disposing of this non-core business activity, Klöckner & Co Aktiengesellschaft is

consistently focussing on its core business. The indebtedness of the Klöckner & Co group can

be further reduced by using the sale proceeds.

AVZ is active in the business sectors of „outdoor sun protection/blinds“ and has approx. 150

employees. In the financial year 2005, the revenues of AVZ amounted to EUR 54 million.

The proceeds of the sale will further reduce the indebtedness of Klöckner & Co

Aktiengesellschaft, thus generating additional headroom for growth.

Klöckner & Co Aktiengesellschaft had already announced that it expected to realize up to

approx. EUR 110 million from divestments in the financial year 2006, including the sale of

interests in the Netherlands. The sale of AVZ was realized faster than anticipated. By disposing

of assets that are not essential for its core business and as a result of the capital increase in

connection with the initial public offering, Klöckner & Co Aktiengesellschaft already realized
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nearly EUR 180 million in cash during the financial year 2006. Klöckner & Co Aktiengesellschaft

intends to use these proceeds to further reduce its indebtedness.

Against the background of the successful initial public offering, Klöckner & Co

Aktiengesellschaft and the opportunity to reduce its indebtedness, Standard & Poors has

already raised its rating for Klöckner's long-term liabilities from B+ to BB on 30 June 2006.

Klöckner & Co Aktiengesellschaft thus continues its course of playing an active role in the

ongoing consolidation of the industry by further strengthening its financial position.
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